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LAS VEGAS, Dec. 22, 2021 /PRNewswire/ -- Scienti�c Games Corporation

(NASDAQ: SGMS) ("Scienti�c Games," "SGC" or the "Company") today

announced that it has withdrawn its previously announced July 15, 2021 all-

stock offer to acquire the remaining 19% equity interest in SciPlay that it

does not currently own. SGC previously offered to merge with SciPlay in a

transaction that would have resulted in SciPlay shareholders, other than

SGC, receiving 0.25 shares of SGMS stock for each share of SciPlay stock.

The Company will retain its 81% economic interest and 98% voting interest

in SciPlay.

"In line with our approach to capital management and disciplined M&A we

have decided that continuing to pursue this opportunity would not be

prudent for our shareholders at this time," said Barry Cottle, President and

Chief Executive Of�cer of Scienti�c Games. "We remain committed to our

strategy of leveraging our unparalleled portfolio of hit franchises, world-

class talent and premium content engine to develop great games fully

cross-platform. SciPlay remains a strategic asset and has the opportunity to

drive meaningful value as it grows its social casino market share and

expands into the $20B casual genre leveraging its expertise in engagement

and monetization. We will continue to invest in this sector in a disciplined

manner. Importantly, as we advance our strategy, we will continue to take a

holistic approach to capital management as we focus on allocating capital

to drive growth in earnings per share."

The Company recently announced the sales of its Lottery and Sports

Betting businesses for approximately $7 billion in transactions that are on

track to close in the second quarter of 2022. These proceeds will enable

Scienti�c Games to drive improved shareholder returns through

signi�cantly de-levering its balance sheet, investing in the core business

and targeting accretive digital M&A to accelerate its growth strategies.

Scienti�c Games continues to take decisive steps as it executes on its

vision of becoming the leading cross-platform global game company. SGC
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will also evaluate additional opportunities to allocate capital to best create

shareholder value, including capital returns to shareholders, and will

continue to be very disciplined with regards to M&A with a clear focus on

optimizing returns for shareholders.
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Forward-Looking Statements

In this communication, Scienti�c Games makes "forward-looking

statements" within the meaning of the U.S. Private Securities Litigation

Reform Act of 1995. Forward-looking statements can be identi�ed by words

such as "will," "may," "expect," "intended," "forecast," and "should." These

statements are based upon management's current expectations,

assumptions and estimates (including expectations, assumptions and

estimates with respect to the expected bene�ts and timing of the pending

sales of the Company's Lottery and Sports Betting businesses) and are not

guarantees of timing, future results or performance. Therefore, you should

not rely on any of these forward-looking statements as predictions of future

events. Actual results may differ materially from those contemplated in

these statements due to a variety of risks, uncertainties and other factors,

including (i) the risk that the conditions to the closing of the pending sale

transactions may not be satis�ed, (ii) the risk that a material adverse

change, event or occurrence may affect the Company or parties to the sale

transactions prior to the closing of the applicable pending transaction and

may delay the applicable pending transaction or cause the relevant

companies to abandon the applicable pending transaction, (iii) the

possibility that one or both pending transactions may involve unexpected

costs, liabilities or delays, (iv) the risk that the businesses of the companies

involved in the pending transactions may suffer as a result of uncertainty

surrounding the applicable proposed transaction and (v) the risk that

disruptions from the pending transactions will harm relationships with the

Company's customers, employees and suppliers or (vi) that the Company

may be unable to achieve expected �nancial, operational and strategic

bene�ts of the pending transactions, and (vii) those factors described in the

Company's �lings with the Securities and Exchange Commission (the

"SEC"), including Scienti�c Games' current reports on Form 8-K, quarterly

reports on Form 10-Q and its latest annual report on Form 10-K �led with

the SEC on March 1, 2021 (including under the headings "Forward-Looking

Statements" and "Risk Factors"). Forward-looking statements speak only as

of the date they are made and, except for Scienti�c Games' ongoing
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obligations under the U.S. federal securities laws, Scienti�c Games

undertakes no obligation to publicly update any forward-looking

statements whether as a result of new information, future events or

otherwise.
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